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INDEPENDENT ATJDITOR'S REPORT

To the Board of Trustees
of MoberlyArea Community College

We have audited the accompanying basic financial statements of Moberly Area Community College
(the "College') as of and for the years ended June 30, 2006 and 2005, as listed in the table of
contents. These basic financial statements are the responsibility of ttre College's management. Our
responsibility is to express an opinion on these financial staternents based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United
States ofAmeric4 and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Compfroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial staternents are
free ofmaterial misstatement. An audit includes examining, on a test basis, evidence suppofrng the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by managernent, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the financial position of Moberly Area Community College, as of June 30, 2006 and
2005, and the results of its operations and its cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

A MEMBER OFTHE AilERlcAl{ INST|TUTE oF CERTIFIED PuBLIC Ac@t NIANTSi A|.IDTHE MISSOURI SoctEw OF cEFITtFtED pUBLtc AccorJirraNrs



In accordance with Government Auditing Standards,wehave also issued ourreport datedNovember
28,2006 on our consideration of the College's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results ofthat testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

The Management's Discussion and Analysis (MD&A) on pages 3 through 9 is not a required part
of the basic financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measr.rement and presentation of
the supplementary information. However, we did not audit the information and express no opinion
on it.

Our audit was made primarily for the purpose of forming an opinion on the financial statements
taken as a whole. The accompanying supplementary information, including the Schedule of
Expenditures of Federal Awards, although not considered necessary for a fair presentation of the
College's financial statements, are presented as additional information and have been subjected to
the auditing procedures applied in the audit of the financial statements. The Schedule of
Expendittres of Federal Awards is presented for the purpose of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Inour opinion, the schedules are fairly stated in all material respects in
relation to the financial statements taken as a whole.

November 28,2006

,UA, k
Timothy M Jeffries, CPA, PC



MOBERLY AREA COMMUNITY COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

JUNE 30, 2006 
(UNAUDITED) 

 
Introduction 

 
Management’s discussion and analysis is an overview of the financial position and 
financial activities of Moberly Area Community College.  The College’s management 
prepared this discussion.  It should be read in conjunction with the financial statements 
and notes that follow. 
 
The College prepared the financial statements in accordance with Government 
Accounting Standards Board (GASB) principles.  During 2003, the College implemented 
GASB Statement No. 35, Basic Financial Statements – and Management’s Discussion 
and Analysis – for Public Colleges and Universities.  GASB Statement No. 35 establishes 
standards for external financial reporting for public colleges and universities and requires 
that financial statements be presented on a consolidated basis to focus on the College as a 
whole.  Previously, financial statements focused on the accountability of individual fund 
groups rather than on the College as a whole. 
 
There are three financial statements presented: the Statement of Net Assets, the Statement 
of Revenues, Expenses, and Changes in Net Assets, and the Statement of Cash Flows.  
The emphasis of the discussion about the financial statements is on the current year data.  
However, information for fiscal years ending June 30, 2006 and 2005 is also available in 
the GASB Statement No. 35 format.  Consequently, a comparative format of College 
wide information is used. 
 
Financial Highlights 

 
The College’s financial position at June 30, 2006 shows assets at $26.7 million, liabilities 
at $6.0 million, and net assets at $20.7 million.  Net assets represent the balance in the 
College’s assets after liabilities are deducted. 
 
Net assets increased by $586 thousand during FY2006.  The most significant changes in 
the net assets during FY2006 occurred in the invested in capital assets, net of related debt 
portion of net assets. 
 
The net increase in capital assets over related debt was $848,347 and can be attributed to 
costs incurred to date on a new men’s dormitory as well as the completion of a new wing 
at the Advanced Technology Center in Mexico, Missouri.  The remaining components of 
net assets decreased by a total of $262,816. 
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MOBERLY AREA COMMUNITY COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

JUNE 30, 2006 
(UNAUDITED) 

 
Statement of Net Assets 
 
The Statement of Net Assets presents the assets, liabilities, and net assets of the College 
at the end of the fiscal years, June 30, 2006 and 2005.  The purpose of the Statement of 
Net Assets is to present a snapshot of the financial condition of the College.  Total net 
assets, which is the difference between total assets and total liabilities, is one of the 
indicators of the current financial condition of the College.  
 
The assets and liabilities are categorized between current and noncurrent.  The difference 
is that current assets and liabilities mature or become payable within the normal 12 month 
accounting/operating cycle versus noncurrent which mature or become payable after 12 
months.  For example, at June 30, 2006 and 2005, the College’s current assets consist 
primarily of cash, short-term investments, and trade receivables while noncurrent assets 
consists primarily of capital assets.  Capital assets are the property, plant, and equipment 
owned by the College, net of any related accumulated depreciation. 
 
Net assets are presented in three major categories.  The first is invested in capital assets 
net of related debt, which represents the College’s equity in its property, plant and 
equipment.  The second category is restricted, while the third is unrestricted. 
 
Restricted net assets are funds that are limited in terms of the purpose and time for which 
the funds can be spent.  Restricted net assets are further categorized between expendable 
and non-expendable.  Restricted expendable net assets are available to be spent by the 
College after externally imposed stipulations have been fulfilled or after the passage of 
time.  Restricted non-expendable net assets are endowments for which only the earnings 
can be spent. 
 
Unrestricted net assets are available to the College for any lawful purpose.  The following 
chart of the College’s net assets at June 30, 2006 and 2005 shows the unrestricted portion 
at $ 7.0 and $7.1 million, respectively. 
      (In Millions)  (In Millions) 
                 Year Ended June 30 
         2006        2005
 Current Assets       $ 8.8        $ 8.8 
 Noncurrent Assets         1.3           1.3      
 Capital Assets        16.6         16.1
  Total Assets       26.7         26.2  
 
 Current Liabilities        2.3           2.0 
 Noncurrent Liabilities        3.7           4.1  
  Total Liabilities       6.0           6.1
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MOBERLY AREA COMMUNITY COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

JUNE 30, 2006 
(UNAUDITED) 

 
Statement of Net Assets (Continued) 
      (In Millions)  (In Millions) 
                 Year Ended June 30 
         2006       2005
 
 Invested in Capital Assets      12.6           11.7 
 Restricted: 
       Nonexpendable         1.2           1.2 
       Expendable           .1             .1 
 Unrestricted          6.8           7.1
 
  Total Net Assets     $20.7      $20.1 
 
 
Statement of Revenues, Expenses, and Changes in Net Assets 
 
The Statement of Revenues, Expenses, and Changes in Net Assets presents the College’s 
financial results for the fiscal year.  The statement includes the College’s revenues and 
expenses, both operating and nonoperating. 
 
Operating revenues and expenses are those for which the College directly exchanges 
goods and services.  Nonoperating revenues and expenses are those that exclude specific, 
direct exchanges of goods and services.  Local property tax revenue and state aid are two 
examples of nonoperating revenues where the local taxpayers and state legislature, 
respectively, do not directly receive goods and services for the revenue. 
 
The following is a summarized version of the College’s revenues, expenses, and changes 
in net assets for the years ended June 30, 2006 and 2005. 
 
      (In Millions)  (In Millions) 

                       Year Ended June 30 
    2006                            2005 
 

Operating Revenue                                          $ 7.6             $    7.3 
 Operating Expenses        16.3      15.8
  Operating Loss        (8.7)       (8.5) 
 
 Nonoperating revenues (expenses)        9.3       9.2
 Gain before other revenues           .6         .7 
 Additions to permanent endowments          --                 .1
 Increase in net assets                   .6         .8 
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MOBERLY AREA COMMUNITY COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

JUNE 30, 2006 
(UNAUDITED) 

  
Statement of Revenues, Expenses, and Changes in Net Assets (Continued) 

 (In Millions)  (In Millions)  
   Year Ended June 30 

    2006                            2005 
                             
Net Assets, beginning of the year                        20.1     19.3
 
 Net Assets, end of the year                   $ 20.7  $ 20.1 
 
One of the financial strengths of the College is the continued strength of student 
enrollment.  During the fiscal year 2005, the College served approximately 5,300 
students generating 75,000 credit hours.  The following is the College’s FY 2006 and 
2005 revenues, both operating and nonoperating. 
 
      (In Thousands) (In Thousands) 

      Year Ended June 30 
                    2006                             2005

 Operating Revenues       
      Student Tuition & Fees, net of  

scholarship allowances      $5,593                   $5,263 
      Auxiliary Enterprises         1,766          1,794 
      Contracts and Grants from  

Private Sources           88               77 
      Other              126             121  
 Nonoperating Revenues      
      Local Property Taxes            484             468 
      State Aid and Grants         5,015          4,881 
      Investment Income             281             192 
      Gifts and Grants          3,701          3,939 
 
The following shows the total expense for the College during FY 2006 and FY2005. 
 
      (In Thousands) (In Thousands) 

 Year Ended June 30 
                    2006                             2005 
 

 Operating Expenses 
      Salaries and Benefits        $ 9,390      $ 8,904 
      Supplies and Other Services          4,869         4,701 
      Depreciation    624            603 
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MOBERLY AREA COMMUNITY COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

JUNE 30, 2006 
(UNAUDITED) 

 
Statement of Revenues, Expenses, and Changes in Net Assets (Continued) 
 

(In Thousands) (In Thousands) 
 Year Ended June 30 

                    2006                             2005 
 
 
      Financial Aid and Scholarships          1,389          1,605
 
  Total Operating Expenses    $  16,272    $  15,813 
 
In addition, the following presents the FY 2006 and 2005 operating expenses of the 
College by function. 
      (In Thousands) (In Thousands)  

 Year Ended June 30 
                    2006                             2005

 Operating Expenses 
      Instruction        $   6,049   $       5,757  
      Academic Support            1,649                            1,645 
      Student Services            1,472            1,372 
      Institutional Support           1,902            1,767 
      Student Financial Aid           1,428            1,672 
      Plant and Maintenance           1,681            1,507 
      Auxiliary             1,467            1,490 
      Depreciation               624                          603
 
  Total Operating Expenses     $  16,272  $      15,813 
 
Statement of Cash Flows 
 
The Statement of Cash Flows presents information about the cash activity of the College.  
The statement shows the major sources and uses of cash.  The following is a summary of 
the statement of cash flows for the years ended June 30, 2006 and 2005. 
 
      (In Thousands) (In Thousands) 

Year Ended June 30 
 

                       2006                           2005
 
 Cash provided (used) by: 
      Operating activities      $   (8,216)  $     (7,744) 
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MOBERLY AREA COMMUNITY COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

JUNE 30, 2006 
(UNAUDITED) 

 
Statement of Cash Flows (Continued) 

(In Thousands) (In Thousands) 
Year Ended June 30 
 

                        2006                          2005
 
      Noncapital financing activities       $   9,206   $     9,437 
      Capital and related financing  

activities             (1,680)            (663) 
      Investing activities                 280         (2,842)
 
 Net decrease in Cash               (410)         (1,812) 
 Cash, beginning of the year              4,010           5,822
 
 Cash, end of the year        $   3,600    $     4,010 
 
 
Capital and Debt Activities 
 
During FY 2006, the College expended $1,130 thousand for equipment, construction in 
progress and buildings.   
 
The College’s investment in capital assets net of accumulated depreciation as of June 30, 
2006 and 2005 amounts to $16.6 million and $16.2 million, respectively and this 
investment in capital assets includes land, buildings, equipment, and improvements.   
 

Capital Assets at Year-end 
Net of Accumulated Depreciation 

 
              June 30, 2006               June 30, 2005 
 
Property, plant and equipment 
 Land     $      529,200  $ 529,200 
 Improvements (other than buildings)         446,972   523,977 

Buildings and improvements     14,024,315         14,250,454 
Construction in progress          446,699              0 
Equipment         1,164,121   814,199
    Net Capital Assets   $ 16,611,307  $     16,117,830 
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MOBERLY AREA COMMUNITY COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

JUNE 30, 2006 
(UNAUDITED) 

 
Outstanding Debt at Year End 

 
As of June 30, 2006 and 2005, Moberly Area Community College Facility Development 
Authority, Inc., a component unit, had notes payable of $2,376,537 and $2,573,249, 
respectively.  Additionally, the College had capital leases payable of $1,651,158 and 
$1,809,317.  This amount represents capital lease obligations that are expected to be paid 
so long as the College appropriates funds for payment. 
 
During the fiscal years ending June 30, 2006 and 2005, the College’s total debt decreased 
by $354,871 and $337,400, respectively.  The decreases were due to scheduled payments.  
This represents a decrease of 8.1% and 7.1% for the years ended June 30, 2006 and 2005, 
respectively. 
 
Economic Outlook 
 
Appropriations from the State of Missouri stabilized during FY 2006 and FY 2007.  At 
this time it appears that appropriations for FY 2008 will increase slightly. 
 
Effective with the summer semester of 2006, the College increased its student fees and 
tuition.  The increase in fees and tuition is projected to increase revenues by $300 
thousand for FY 2007. 
 
Management will continue to maintain a close watch over its resources and expenses to 
ensure its ability to plan and react to future internal and external issues. 
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MOBERLY AREA COMMUNITY COLLEGE
MOBERLY, MISSOURI

STATEMENT OF NET ASSETS
June 30, 2006 and 2005 2006 2005

ASSETS
          Current Assets

Cash and cash equivalents $ 3,599,357 $ 4,009,767
Investments 3,377,246 3,365,461
Accounts receivable, net of $414,679 and $356,778 1,328,425 943,409
   allowance for doubtful accounts, respectively
Inventories 368,619 334,163
Prepaid expenses 185,342 174,492

Total current assets 8,858,989 8,827,292

       Noncurrent Assets
Investments 1,257,174 1,261,903
Capital assets, net 16,611,307 16,117,830

Total noncurrent assets 17,868,481 17,379,733

Total assets 26,727,470 26,207,025

LIABILITIES
    Current Liabilities

Accounts payable 452,918 194,551
Accrued liabilities 33,250 39,514

 Accrued wages payable 673,405 594,230
Deposits held for others 114,816 119,246
Deferred revenue 704,668 741,732
Notes Payable 180,235 171,712
Capital lease payable 167,788 158,159

Total current liabilities 2,327,080 2,019,144

    Noncurrent Liabilities
Notes payable 2,196,302 2,401,537
Capital lease payable 1,483,371 1,651,158

Total noncurrent liabilities 3,679,673 4,052,695

Total liabilities 6,006,753 6,071,839

NET ASSETS
    Invested in capital assets, net of related debt 12,583,611 11,735,264
    Restricted for:

Nonexpendable
    Endowment 1,259,588 1,248,648
Expendable

     Endowment 26,879 35,981
   Unrestricted 6,850,639 7,115,293

Total net assets $ 20,720,717 $ 20,135,186

These financial statements should be read only in connection with the 
accompanying summary of significant accounting policies

and notes to financial statements
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MOBERLY AREA COMMUNITY COLLEGE
MOBERLY, MISSOURI

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
Years Ended June 30, 2006 and 2005

REVENUES 2006 2005
          Operating Revenues

Student tuition and fees, net of scholarship allowances
of $1,868,371 and $2,005,992, respectively $ 5,592,977 $ 5,262,593
Auxilary enterprises:

   Bookstore, Cafeteria, Housing, net of scholarship allowances of $63,479
      and $62,091, respectively 1,765,817 1,794,458
  Contracts and grants from private sources 88,376 76,904
  Other operating revenues 125,674 121,585

Total operating revenues 7,572,844 7,255,540

EXPENSES
          Operating Expenses

Salaries 7,530,942 7,205,650
Benefits 1,858,910 1,698,288
Supplies and other services 3,911,378 3,806,906
Utilities 416,860 369,502
Travel 235,517 228,098
Repairs and maintenance 305,187 296,121
Financial aid scholarships 1,389,325 1,605,320
Depreciation 623,921 603,437

Total operating expenses 16,272,040 15,813,322

Operating loss (8,699,196) (8,557,782)

NONOPERATING REVENUES (EXPENSES)
          Local property tax revenue 484,245 467,772
          State aid and grants 4,806,515 4,633,713
          Investment income 280,885 192,204
          Vocational funding 209,101 246,878
          Gifts and grants from government sources 3,669,680 3,910,786
          Gifts and grants from private sources 31,564 28,659
          Interest expense (208,403) (235,325)

Total nonoperating revenues (expenses) 9,273,587 9,244,687

Gain before other revenues, expenses, gains or losses 574,391 686,905

Additions to permanent endowments 11,140 148,873

INCREASE IN NET ASSETS 585,531 835,778

NET ASSETS, BEGINNING OF YEAR, 20,135,186 19,299,408

NET ASSETS, END OF YEAR $ 20,720,717 $ 20,135,186

These financial statements should be read only in connection with the
accompanying summary of significant accounting policies

and notes to financial statements.
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MOBERLY AREA COMMUNITY COLLEGE
MOBERLY, MISSOURI

STATEMENT OF CASH FLOWS
Years Ended June 30, 2006 and 2005

2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES
     Tuition and fees $ 5,461,304 $ 5,131,627
     Payments to suppliers (4,239,802) (4,369,602)
     Payments for utilities (415,923) (371,913)
     Payments to employees (7,460,154) (7,102,559)
     Payments for benefits (1,850,523) (1,689,261)
     Payments for financial aid and scholarships (1,389,325) (1,605,320)
     Auxiliary enterprise charges:

Bookstore, vending, cafeteria, housing 1,723,350 1,772,388
     Contracts and grants from private sources 45,430 232,639
     Other receipts (payments) (90,170) 258,045

Net cash used by operating activities (8,215,813) (7,743,956)

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
     Local property taxes 484,245 467,772
     State aid and grants 5,015,616 4,880,591
     Gifts and grants other than capital 3,695,176 3,939,445
     Private gifts for endowment purposes 11,140 148,873

Net cash provided by noncapital financing activities 9,206,177 9,436,681

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
     Purchase of capital assets (1,117,398) (90,254)
     Principal paid on bonds payable/capital debt (354,870) (337,401)
     Interest paid on bonds payable/capital debt (208,403) (235,325)

Net cash used by capital and related financing activities (1,680,671) (662,980)

CASH FLOWS FROM INVESTING ACTIVITIES
    Proceeds from the sale and maturities of investments 6,421,286 1,374,229
    Investment income 286,953 192,204
    Purchase of investments (6,428,342) (4,408,210)

Net cash provided by investing activities 279,897 (2,841,777)

NET INCREASE IN CASH (410,410) (1,812,032)

CASH, BEGINNING OF YEAR 4,009,767 5,821,799

CASH, END OF YEAR 3,599,357 4,009,767

These financial statements should be read only in connection with the
accompanying summary of significant accounting policies

and notes to financial statements.
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MOBERLY AREA COMMUNITY COLLEGE
MOBERLY, MISSOURI

STATEMENT OF CASH FLOWS
Years Ended June 30, 2006 and 2005

RECONCILIATION OF OPERATING LOSS TO 2006 2005
  NET CASH USED BY OPERATING ACTIVITIES
     Operating loss $ (8,699,196) $ (8,557,782)
     Adjustments to reconcile operating loss to net cash
      used by operating activities:

Depreciation expense 623,921 603,437
     Changes in assets and liabilities:

Receivables, net (385,016) 21,274
Inventories (34,456) (42,702)
Other assets (10,850) (17,950)
Accounts payable 326,848 113,932
Deferred revenue (37,064) 135,835

Net cash used by operating activities $ (8,215,813) $ (7,743,956)

These financial statements should be read only in connection with the
accompanying summary of significant accounting policies

and notes to financial statements.
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MOBERLY AREA COMMUNITY COLLEGE 
NOTES TO FINANCIAL STATEMENT 

JUNE 30, 2006 AND 2005 
 

 
NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES 
 
Moberly Area Community College, Moberly, Missouri (the College) is a public institution of 
higher education providing services to residents of the City of Moberly (the District) and the 
northeast sixteen counties in Missouri (the Service Area).  The College is a community college 
organized by the voters of the district and governed by a six-member Board of Trustees elected 
throughout the District.  The College maintains one primary campus location and five education 
centers (Columbia, Edina, Hannibal, Kirksville, and Mexico).  The significant accounting 
policies followed by the College are described below: 
 
FINANCIAL REPORTING ENTITY 

 
Moberly Area Community College’s financial reporting entity consists of the College and its 
component units, the Moberly Area Community College Facility Development Authority, Inc. 
(the Building Corporation) and the Moberly Area Community College Foundation (the 
Foundation), for which the College is financially accountable.  The Building Corporation is 
governed by a 6-member board.  While it is legally separate from the College, its sole purpose is 
to finance and construct facilities for the use of the College.  The Foundation is a legally separate 
entity, however, its purpose is to support and foster the operations, programs and welfare of the 
College by furnishing financial, advisory and other support.  The College Board of Trustees  
appoints one of its members to serve on the Foundation’s Board of Directors along with 22 other 
independently elected directors.  The Building Corporation and Foundation activities solely 
support the mission of the College.  As such, the balances and transactions of these component 
units are blended into the accompanying financial statements and reported in a manner similar to 
the balances and transactions of the College itself. 
 
 
FINANCIAL REPORTING 

 
The College accounts for and presents financial information in accordance with Governmental 
Accounting Standards Board (GASB) pronouncements, including GASB No. 35, Basic 
Financial Statements – and Management’s Discussion and Analysis – for Public Colleges and 
Universities, using the economic resources measurement focus and the accrual basis of 
accounting.   
 
The College’s net assets are reported in three parts – invested in capital assets, net of related 
debt; restricted assets; and unrestricted assets.  The College first utilizes restricted resources to 
finance qualifying activities. 
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MOBERLY AREA COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENT 
JUNE 30, 2006 AND 2005 

 
 

FUND ACCOUNTING 
 
To ensure observance of limitations and restrictions placed on the use of resources available to 
the College, the accounts of the College are maintained in accordance with the principles of fund 
accounting.  This is the procedure by which resources for various purposes are classified for 
accounting and reporting purposes into funds that are in accordance with specified activities or 
objectives.  Separate accounts are maintained for each fund; however, in the accompanying 
financial statements, all funds have been combined with interfund transactions being eliminated.  
The following fund groups are utilized internally by the College: 
 
• Current Funds include resources of the College currently expendable for any purpose in 

meeting the primary objectives of the College.  They consist of the Current Unrestricted 
Funds which account for all unrestricted revenues and expenditures, and Current Restricted 
Funds which are used to record revenues and expenditures specifically restricted by outside 
parties for designated purposes. 

 
• Loan Funds account for transactions relating to loans to students using funds set aside by the 

College and various private grantors. 
 
• Agency Funds account for transactions relating to deposits held by the College as a custodian 

or fiscal agent for student organizations and others.  Consequently, the transactions of these 
funds do not affect the statement of revenues, expenses and changes in net assets. 

 
• Endowment Funds account for contributions received for which the principal is required to 

be invested and remain intact in perpetuity in accordance with donor restrictions and only the 
income earned thereon may be expended. 

 
• Plant Funds account for the College’s investment in fixed assets and related debt, as well as 

monies set aside for the acquisition of additional fixed assets. 
 
 
USE OF ESTIMATES IN PREPARING FINANCIAL STATEMENTS 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting 
period.  Actual results could differ from those estimates. 
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MOBERLY AREA COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENT 
JUNE 30, 2006 AND 2005 

 
 

CASH AND CASH EQUIVALENTS 
 
The College considers all certificates of deposit and investments with an original maturity of 90 
days or less at date of acquisition to be cash equivalents. 
 
 
INVESTMENTS 
 
Investments are stated at fair value.  Fair value is established as readily determinable current 
market value for equity and debt securities. 
 
 
ALLOWANCE FOR DOUBTFUL ACCOUNTS 
 
The College uses the reserve method of recognizing bad debt losses.  The allowance for doubtful 
accounts has been recorded by the College and offsets the balance of accounts receivable in the 
College’s financial statements.  The allowance is based upon management’s best estimates of 
losses. 
 
 
TAX REVENUES 
 
Local tax revenues represent payments earned during the years ended June 30, 2006 and 2005 
from the Moberly taxing district on taxes levied for calendar years 2005 and prior. 
 
 
INVESTMENT IN PLANT 
 
Land, buildings, building improvements, furniture, fixtures, and equipment are recorded at cost 
less accumulated depreciation for assets purchased and at fair market value as of the date of 
donation for assets acquired by gift.  The costs of normal maintenance and repairs that do not add 
to the value of the asset or materially extend assets’ lives are not capitalized.  Major outlays for 
capital assets and improvements are capitalized as projects are constructed. 
 
Property, plant and equipment of the College are depreciated using the straight-line method over 
the following useful lives 
 
       Assets                                                                               Years 
 Buildings                                                                                  50 
 Building Improvements                                                         20-30 
 Equipment                                                                               5-15 
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MOBERLY AREA COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENT 
JUNE 30, 2006 AND 2005 

 
               
ACCUMULATED UNPAID VACATION  
 
College employees earn vacation during the year under various accrual rates, depending on the 
employee’s classification and years of service.  Accrued vacation is payable to employees upon 
termination.  Accumulated unpaid vacation is accrued as earned. 
 
 
INVENTORY 
 
Bookstore and cafeteria inventories are recorded at the lower of cost or market.   
 
 
UNEARNED REVENUE 
 
Unearned revenue primarily consists of funds received by the College, designated for specific 
purposes or departments, and not spent as of June 30, 2006 and 2005. 
 
 
OPERATING REVENUE 
 
All revenues received in exchange transactions are considered to be operating revenues.  
Included in nonoperating revenues are local property tax revenues, state aid and grants, 
investment income and nonexchange gifts and grants. 
 
 
SCHOLARSHIP ALLOWANCES AND STUDENT AID 
 
Certain aid such as loans and funds provided to students as awarded by third parties is accounted 
for as a third party payment (credited to the student’s account as if the student made the 
payment).  All other aid is reflected in the financial statements as operating expenses or 
scholarship allowances, which reduce revenues.  The amount reported as operating expense 
represents the portion of aid that was provided to the student in the form of cash.  Scholarship 
allowances represent the portion of aid provided to the student in the form of reduced tuition. 
 
 
INCOME TAX STATUS 
  
The College is exempt from federal and state income taxes as a local governmental unit.  The 
Moberly Area Community College Facility Development Authority, Inc. and Moberly Area 
Community College Foundation, Inc. have qualified for exemption from income tax under 
Section 501(c)(3) of the Internal Revenue Code. 
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MOBERLY AREA COMMUNITY COLLEGE 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2006 AND 2005 
 
NOTE 2 – CASH, CASH EQUIVALENTS AND INVESTMENTS 
     
At June 30, 2006 and 2005, the carrying amounts of cash and cash equivalents on the statement 
of net assets and statement of fiduciary net assets totals $3,599,357 and $4,009,767 respectively, 
and consists of cash deposits,  cash on hand, and money market accounts.  The bank balances of 
the College’s cash deposits totaled $4,116,189 and $3,908,600 for the years ended June 30, 2006 
and 2005, respectively.  Of the College’s bank balances at June 30, 2006, $554,484 was insured 
by the Federal Depository Insurance Corporation (FDIC) and $3,561,705 was collateralized with 
securities held by the pledging financial institution’s agent in the College’s name.  As of June 30, 
2005, $436,548 was insured by the FDIC and $3,472,052 was collateralized with securities held 
by the pledging financial institution’s agent in the College’s name.  The bank balances of the 
Foundation’s cash deposits as of June 30, 2006 and 2005, totaled $77,042 and $123,981, 
respectively, which were insured by the FDIC.  The bank balances of the Facility Development 
Corporation’s cash deposits as of June 30, 2006 and 2005, totaled $31,495 and $31,495, 
respectively, which were insured by the FDIC.   
 
The College’s investment policies conform to the Missouri Revised Statue 30.950 which 
authorizes the College to invest in secured time deposits or secured certificates of deposit, bonds 
of the State of Missouri, bonds of the United States or any other wholly owned corporation of the 
United States, other short-term obligations of the United States, commercial paper and bankers 
acceptances.  The College is also authorized to enter into government repurchase agreements. 
 
Deposits – Custodial credit risk is the risk that, in the event of bank failure, the College’s 
deposits may not be returned to it.  The College’s deposit policy requires that amounts in excess 
of any insurance limit be collateralized by the financial institution with appropriate pledged 
securities to protect funds which are held at the institution above the federal insurable level. 
 
To provide an indication of the level of risk assumed by the College at June 30, 2006, the 
College’s deposits are categorized below.  Differences between the carrying amount and deposit 
amount are due to timing of transactions. 
 
        Carrying    Deposit 
         Amount    Amount
College: 
  Insured (FDIC)    $   554,484  $   554,484 
  Insured or registered for which  
  securities held by the College or 
  its agent in the College’s name    2,936,336    3,561,705
        3,490,820    4,116,189
Foundation: 
  Insured (FDIC)           77,042         77,042
 
Facility Development Authority: 
  Insured (FDIC)          31,495         31,495
 
Total Deposits     $3,599,357  $4,224,726
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MOBERLY AREA COMMUNITY COLLEGE 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2006 AND 2005 
 
NOTE 2 – CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued) 
 
At June 30, 2005, the College’s deposits were categorized as follows: 
 
        Carrying    Deposit 
         Amount    Amount
College: 
  Insured (FDIC)    $   436,548  $   436,548 
  Insured or registered for which  
  securities held by the College or 
  its agent in the College’s name    3,417,743    3,472,052
        3,854,291    3,908,600
Foundation: 
  Insured (FDIC)        123,981       123,981
 
Facility Development Authority: 
  Insured (FDIC)          31,495         31,495
 
Total Deposits     $4,009,767  $4,064,076
 
Investments 
Interest Rate Risk.  The College structures its investments to mature according to anticipated 
cash flow needs, avoiding the need to retire investments prior to maturity.  The College primarily 
investments in short-term certificates of deposit, marketable treasury securities, and mortgage-
backed securities. 
 
Credit Risk.  The College funds are invested in instruments authorized by statute and are 
restricted to the following:   

• Marketable Treasury securities (Treasury Bills) 
• Mortgage-Backed Securities: 

o Debt securities of the Federal Farm Credit System 
o Debt securities of the Federal Home Loan Banks (FHLB) excluding zeros 
o Debt securities of the Government National Mortgage Association 

(GNMA) 
o Debt securities of the Federal National Mortgage Association (FNMA) 
o Debt securities of the Federal Home Loan Mortgage Corporation 

(FHLMC) (excluding FHLMC Mortgage Cash Flow Obligations) 
• Certificates of Deposit backed by acceptable collateral according to Missouri state 

statute 
 
Concentration of Credit Risk.  The College’s investments are diversified by maturity date and 
several financial institutions are utilized as depositories of College funds. 
 
Foreign Currency Risk.  Foreign currency risk is the risk that changes in exchange rates will 
adversely affect the fair value of an investment.  The College does not have any investments with 
foreign currency risk exposure. 
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MOBERLY AREA COMMUNITY COLLEGE 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2006 AND 2005 
 

NOTE 2 – CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued) 
 
Investments – At June 30, 2006, the College had the following investments: 
 
        Book Value Book Value 
        Less Than Greater Than 
Type   Fair Value Book Value  One Year One Year (or stocks) 
 
College: 
  Certificates of Deposit $ 2,315,051 $ 2,315,051  $ 2,315,051 $          - 
  US Treasury Notes    2,052,660    2,052,660     1,062,195       990,465 
  Regional Bank B Stock           6,564           6,564             -                 6,564
   $ 4,374,275 $ 4,374,275  $ 3,377,246 $    997,029 
 
Foundation: 
  Equities         42,577        42,577             -         42,577 
  Taxable Bonds         32,122        32,122             -          32,122 
  Mutual Fund       185,446       185,446            -              185,446 
   $ 4,634,420 $ 4,634,420  $ 3,377,246 $ 1,257,174 
  
At June 30, 2005, the College had the following investments: 
 
        Book Value Book Value 
        Less Than Greater Than 
Type   Fair Value Book Value  One Year One Year (or stocks) 
 
College: 
  Certificates of Deposit $ 2,868,754 $ 2,868,754  $ 2,868,754 $          - 
  US Agency Notes    1,527,446    1,527,446        496,707    1,030,739 
  Regional Bank B Stock           5,948           5,948             -                 5,948
   $ 4,402,148 $ 4,402,148  $ 3,365,461 $ 1,036,687 
 
Foundation: 
  Equities         31,903        31,903             -         31,903 
  Taxable Bonds         34,093        34,093             -          34,093 
  Mutual Fund       159,220       159,220            -              159,220 
   $ 4,627,364 $ 4,627,364  $ 3,365,461 $ 1,261,903 
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JUNE 30, 2006 AND 2005 

 
NOTE 3 – CHANGES IN CAPITAL ASSETS 
 
Changes in capital assets for the year ended June 30, 2006 are summarized below: 
 
      Balance,         Balance 
   July 1, 2005   Additions  Deletions      June 30, 2006 
 
Land    $     529,200                0                     0 $      529,200 
Improvements  
 (other than buildings)      1,541,950                0                0      1,541,950 
Buildings and  
 Building Improvements   17,570,590       210,007               0     17,780,597 
Construction in  
        progress                    0      446,699               0         446,699 
Equipment      1,236,597      473,733        30,867        1,679,463
    Total   $20,878,337    1,130,439           30,867           21,977,909  
 
Less accumulated depreciation: 
Improvements 
  (other than buildings)      1,017,973       77,005    0      1,094,978 
Buildings and      
  Building improvements   3,320,136     436,146     0     3,756,282 
Equipment        422,398     110,770       17,826         515,342
Total      4,760,507     623,921         17,826       5,366,602 
 
Capital assets, Net      $16,117,830     $  506,518             13,041       $16,611,307 
 
Changes in capital assets for the year ended June 30, 2005 are summarized below: 
 
      Balance,         Balance 
   July 1, 2004   Additions  Deletions      June 30, 2005 
 
Land    $     529,200           -                   -  $      529,200 
Improvements  
 (other than buildings)      1,541,950           -          -       1,541,950 
Buildings and  
 Building Improvements   17,570,590           -               -         17,570,590 
Equipment      1,167,434      102,317     33,154      1,236,597 
   __________  _________      ________          _________ 
    Total   $20,809,174      102,317          33,154            20,878,337  
 
Less accumulated depreciation: 
 
Improvements 
  (other than buildings)        940,968       77,005  -      1,017,973 
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2006 AND 2005 
 
NOTE 3 – CHANGES IN CAPITAL ASSETS (Continued) 
Buildings and 
  Building improvements   2,887,490     432,646  -     3,320,136 
Equipment        349,703       93,786       21,091         422,398
Total      4,178,161     603,437       21,091      4,760,507 
 
Capital assets, net      $16,631,013     $  (501,120)           12,063       $16,117,830 
 
NOTE 4 – PENSION PLANS 
 
The College participates in two retirement plans covering substantially all full-time employees 
and eligible part-time employees. 
 
A. Public School Retirement System of Missouri 
 
The College contributes to the Public School Retirement System (the System), a cost-sharing 
multiple-employer public employee retirement system. 
 
Plan Description 
The System provides defined retirement and disability benefits to full-time and certain part-time 
certificated employees and death benefits to members and beneficiaries.  Positions covered by 
the System are not covered by Social Security.  The System benefit provisions are set forth in 
Chapter 169.010 – 169.141 of the Missouri Revised Statutes.  The Statutes assign responsibility 
for the administration of the System of a seven member Board of Trustees. 
 
Membership in the System is mandatory for all full-time certificated employees of the College.  
Certificated part-time employees may also elect to become members of the System within 90 
days after becoming an employee of the College.  Such employees receive pro rata credit in the 
System.  The System provides a monthly defined retirement benefit with full benefits at age 60 
with at least five years of service; or at age 55 with at least 25 years of service; or with 30 years 
of service at any age.  The System provides actuarially reduced benefits for early retirement at 
age 55 with at least five years of service or at any age with at least 25 years of service.  The 
System also provides disability and death benefits, as well as a right of withdrawal of 
contributions upon termination of covered employment.  Vesting is established at five years of 
service.  The benefit provisions are established by Missouri State Statutes. 
 
The System issues a publicly available financial report that includes financial statements and 
required supplementary information.  That report may be obtained from the Public School 
Retirement System of Missouri, P. O. Box 268, Jefferson City, Missouri 65102. 
 
Funding Policy 
The System members are required to contribute 11.5% of their annual covered salary and the 
College is required to contribute a matching amount.  The contribution requirements of plan 
members and the College are established and may be amended by the System Board of Trustees.  
The College’s  contributions  to  the  System  for the years ended June 30, 2006, 2005, 2004, and  
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JUNE 30, 2006 AND 2005 
 

NOTE 4 – PENSION PLANS (Continued) 
 
2003 were $1,231,806 $1,121,245, $1,023,569, and $1,001,211 respectively, equal to the 
required contributions for each year. 
 
B. Non-Certificated Employees Retirement Plan 
 
The College contributes to the Non-Teacher School Employee Retirement System (the System), 
a cost-sharing multiple-employer public employee retirement system. 
 
Plan Description 
 
The System provides defined retirement and disability benefits to full-time and certain part-time 
non-certificated employees and death benefits to members and beneficiaries.  Positions covered 
by the System are also covered by Social Security.  The System benefit provisions are set forth in 
Chapter 169.600 – 169.715 of the Missouri Revised Statutes.  The Statutes assign responsibility 
for the administration of the System to a seven member Board of Trustees. 
 
Membership in the System is mandatory for all full-time non-certificated employees of the 
College.  Certificated part-time employees may also elect to become members of the System 
within 90 days after becoming an employee of the College.  Such employees receive pro rata 
credit in the System.  The System provides a monthly defined retirement benefit with full 
benefits at age 60 with at least five years of service; or at age 55 with at least 25 years of service; 
or with 30 years of service at any age.  The System provides actuarially reduced benefits for 
early retirement at age 55 with at least five years of service or at any age with at least 25 years of 
service.  The System also provides disability and death benefits, as well as a right of withdrawal 
of contributions upon termination of covered employment.  Vesting is established at five years of 
service.  The benefit provisions are established by Missouri State Statutes. 
 
The System issues a publicly available financial report that includes financial statements and 
required supplementary information.  That report may be obtained from the Public School 
Retirement System of Missouri, P. O. Box 268, Jefferson City, Missouri 65102. 
 
Funding Policy 
The System members are required to contribute 5.5% of their annual covered salary and the 
College is required to contribute a matching amount.  The contribution requirements of plan 
members and the College are established and may be amended by the System Board of Trustees.  
The College’s contributions to the System for the years ended June 30, 2006, 2005, 2004 and 
2003 were $211,832, $179,548, $160,034, and $154,852 respectively, equal to the required 
contributions for each year. 
 
NOTE 5 – PROPERTY TAXES 
 
Property taxes are billed in the fall of the year and are due and payable by December 31 of the 
same year.  Property taxes are collected by the Randolph County collector who remits them to 
the College. 
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NOTE 5 – PROPERTY TAXES (Continued) 
 
The total assessed valuation of the tangible taxable property located in the junior college district 
as of January 1, 2005 and 2004, upon which 2005 and 2004 tax rates of $.3322 and $.3316, 
respectively, per $100 of the assessed valuation was levied for purposes of local taxation, was 
$149,512,628 and $137,357,258 respectively. 
 
The receipt of current and delinquent property taxes during the fiscal years ended June 30, 2006 
and 2005, aggregated approximately 98% and 100%, respectively, of the current assessment 
computed on the basis of the levy as shown above. 
 
NOTE 6 – OPERATING LEASES 
 
The College leases property for the purposes of conducting various courses of study at various 
locations. 
 
Future annual minimum lease commitments under the terms of the above-noted leases are as 
follows: 

FY 2007          222,640 
FY 2008          223,570 
FY 2009          224,150 
FY 2010            88,000  
                  

During 2006 and 2005, the College recorded lease expense in the amount of $235,053 and 
$114,758, respectively. 
 
NOTE 7 – NET ASSETS 
 
Net assets are presented in three categories, invested in capital assets, restricted and unrestricted.  
The restricted category of the fund balance is created to either (a) satisfy legal covenants which 
require a portion of the fund balance to be segregated or (b) identify the portion of the fund 
balance that is not available for future appropriation.  Specific classifications of the net assets are 
summarized below: 
 
• Invested in Capital Assets – This classification accounts for the value of the College’s capital 

assets net of accumulated depreciation and net of the related debt. 
 
• Restricted for Nonexpendable Endowment – This classification accounts for funds received 

by the College with restricted purposes, with the principal amounts to be held in perpetuity. 
 
• Unrestricted – This classification accounts for the unreserved category after the designated 

accounts have been taken into consideration. 
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NOTE 8 – CHANGES IN LONG-TERM DEBT 
 
Long-term debt activity for the year ended June 30, 2006 is summarized as follows: 
     Balance  New  Principal     Balance 
           June 30, 2005  Debt           Repayment June 30, 2006 
 
Notes payable   $2,573,249  $ --  $196,712 $2,376,537 
Leases payable    1,809,317       --     158,159   1,651,158
    $4,382,566  $ --   $354,871 $4,027,695 
Less current portion       329,871           348,023

   $4,052,695      $3,679,672 
 
Long-term debt activity for the year ended June 30, 2005 is summarized as follows: 
     Balance  New  Principal     Balance 
           June 30, 2004  Debt           Repayment June 30, 2005 
 
Notes payable   $2,761,679  $ --  $188,430 $2,573,249 
Leases payable    1,958,288       --     148,971   1,809,317
    $4,719,967  $ --   $337,401 $4,382,566 
Less current portion       310,605           329,871

   $4,409,362      $4,052,695 
 
NOTE 9 – NOTES PAYABLE 
 
The Moberly Area Community College Facility Development Authority, Inc., a component unit 
of these financial statements, is indebted for notes payable to Commerce Bank, N.A. totaling 
$2,376,537 and $2,573,249 as of June 30, 2006 and June 30, 2005, respectively.  The notes are 
secured by the constructed asset.  The interest rate is 4.3%.  Future payment requirements for the 
years ending June 30, are as follows: 
         Principal    Interest       Total 
  2007        180,235      98,760      278,995 
  2008     2,196,302        7,762   2,230,166
   
  Total         $2,376,537 $ 106,522 $2,483,059 
 
NOTE 10 – CAPITAL LEASE 
 
The College leases a building under a long-term lease agreement which is considered a capital 
lease under generally accepted accounting principles.  The initial lease term was from December 
6, 2000 to June 30, 2001.  The lease may be renewed solely at the option of the College at the 
end of the original lease term for additional one year terms.  Assuming noncancellation, future 
minimum lease payments under these obligations by year, with the present value of net minimum 
lease payments, are as follows for the years ended June 30: 

 
2007                           261,124 
2008                   261,124 
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NOTE 10 – CAPITAL LEASE (Continued) 

 
2009                     261,124  
2010                   261,124 
2011                261,124 
2012-2014                                             768,986 
Total minimum lease payments           2,074,606 
Less deferred interest                             423,448
Present value of minimum lease payments      $1,651,158 

 
The total book value of assets under this capital lease was $2,328,953 ($2,730,586 cost less 
$401,633 accumulated depreciation) and $2,410,425 ($2,730,586 cost less $320,161 
accumulated depreciation) at June 30, 2006 and 2005, respectively. 
 
NOTE 11 – DESIGNATED FUND BALANCES 
 
The College has designated certain fund balances for future expenditures for buildings and 
equipment.  Endowment funds are designated for scholarships.   
 
NOTE 12 – RISK MANAGEMENT 
 
The College is exposed to various risks of loss related to torts:  theft of, damage to and 
destruction of assets; errors and omissions; and natural disasters for which the College carries 
commercial insurance. 
 
NOTE 13 – GROUP HEALTH INSURANCE PROGRAM 
 
Moberly Area Community College implemented a self-funded group health insurance program, 
effective January 1, 2001.  This plan provides up to $2,000,000 lifetime coverage per insured 
person for group medical coverage.  The College’s liability for coverage is also limited by 
reinsurance for claims in excess of $50,000. 
 
The program is accounted for in the internal service fund.  For the year ended June 30, 2006 and 
2005, the net income of the program totaled $1,906 and $101,097, respectively. 
 
NOTE 14 – INDUSTRIAL NEW JOBS TRAINING CERTIFICATES 
 
The College issued Industrial New Jobs Training Certificates as allowed by state legislation to 
provide tax-aided training for employees of industries which were new to or expanding in the 
state of Missouri.  These certificates have been repaid by payroll tax withholdings from the new 
jobs created.   
 
The certificates did not constitute indebtedness of the College and, accordingly, have not been 
included in the accompanying balance sheet.  As of June 30, 2006 and 2005, the Industrial New 
Jobs Training Certificates outstanding were $0 and $264,000, respectively and were comprised 
of the following: 
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NOTE 14 – INDUSTRIAL NEW JOBS TRAINING CERTIFICATES (Continued) 
 
      Total Certificates      Outstanding Balance Outstanding Balance 
               Company       Sold           June 30, 2006_     June 30, 2005_
 
Wal-Mart Distrib. Ctr       $    400,000    $                0     $     136,000 
G.E. Capital Project             835,000                      0            128,000
Total         $ 1,235,000    $                0     $     264,000 
 
NOTE 15 – INDUSTRIAL RETAINED JOBS TRAINING CERTIFICATES 
 
The College has issued Industrial Retained Jobs Training Certificates as allowed by state 
legislation to provide tax-aided training for employees of industries which are retained in the 
state of Missouri.  The certificates are to be repaid by payroll tax withholdings from the new jobs 
that are created.  If such funds are not sufficient to repay the debt, then other withholding taxes 
paid by the employer shall be applied to the debt.  A trust fund is maintained for the deposit of 
tax withholdings received from the state and to disburse amounts received for program costs and 
debt service. 
 
The certificates do not constitute indebtedness of the College and, accordingly, are not included 
in the accompanying balance sheet.  As of June 30, 2006, the Industrial New Jobs Training 
Certificates outstanding were $400,000 and were comprised of the following: 
 
    Total Certificates  Outstanding Balance 
    Company                            Sold____             June 30, 2006___ 
 
Hubbell Power Systems      $   400,000       $     400,000 
 
NOTE 16 – CONTINGENT LIABILITIES 
 
The College receives federal grants and state funding for specific purposes that are subject to 
review and audit.  These reviews and audits could lead to request for reimbursement or to 
withholding of future funding for expenditures disallowed under or other noncompliance with 
the terms of the grants and state funding.  The federal granting agency will determine whether or 
not any expenditures will be disallowed.  The College is not aware of any noncompliance with 
federal or state provisions that might require the College to provide reimbursement. 

 
NOTE 17 – MOBERLY AREA COMMUNITY COLLEGE FOUNDATION, INC. 
 
As discussed in the summary of significant accounting policies, the accounts of Moberly Area 
Community College Foundation are combined with the College in the accompanying financial 
statements.  The following schedule presents summarized information for the Foundation that is 
included in the accompanying financial statements as of June 30, 2006 and 2005 and for the 
years then ended: 
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NOTE 17 – MOBERLY AREA COMMUNITY COLLEGE FOUNDATION, INC. 
(Continued) 
      June 30, 2006   June 30, 2005 
Cash and cash equivalents    $    72,078   $     63,096 
Short term investments        320,188        286,103 
Total assets          392,266        349,199 
Accounts payable           11,065             6,190 
Total liabilities           11,065            6,190 
Net assets          381,201        343,009 
Gifts and grants from private sources         33,404                     32,306 
Investment income           35,604          23,556 
Supplies and other services             30,816          26,926 
Increase (decrease) in net assets         38,192          28,936 
Net assets, beginning of year        343,009        314,073 
Net assets, end of year        381,201        343,009  
 

 
NOTE 18 – MOBERLY AREA COMMUNITY COLLEGE FACILITY DEVELOPMENT 
AUTHORITY, INC. 
 
As discussed in the summary of significant accounting policies, the accounts of Moberly Area 
Community College Facility Development Authority, Inc. are combined with the College in the 
accompanying financial statements.  The following schedule presents summarized information 
for the Foundation that is included in the accompanying financial statements as of June 30, 2006 
and 2005 and for the years then ended: 
 
     June 30, 2006             June 30, 2005 
Cash and cash equivalents  $     31,495             $       31,495 
Capital asset      5,373,438      5,373,438 
Total assets      5,404,933      5,404,933 
Deferred revenue          31,495           31,495 
Notes payable      2,476,537                      2,673,249 
Total liabilities     2,508,032      2,704,744 
Invested in capital assets, 
    net of related debt     2,896,901            2,700,189 
Unrestricted net assets            -            - 
Lease revenue         303,995              303,995 
Interest expense        107,283                           115,565 
Increase in net assets        196,712         188,430  
Net assets, beginning of year    2,700,189      2,511,759 
Net assets, end of year    2,896,901      2,700,189 
 



ST]PPLEMENTARY INT'ORMATION



MOBERLY AREA COMMUNITY COLLEGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2006

Federal Grantor/ Federal Pass-through Program Receipts or
Pass-through Grantor/ CFDA Grantor's or Award Revenue Disbursements
Program Title Number Project No. Amount Recognized Expenditures

Department of Education
Direct Program:
Title IV

Pell Grants 84.063 N/A 2,915,630 2,915,630 2,915,630
SEOG Grants 84.007 N/A 66,180 66,180 66,180
College Work-Study 84.033 N/A 97,205 97,205 97,205

Fund for the Improvement of
    Post Secondary Education 84.116Z N/A 96,737 96,737 96,737

Passed through the Missouri
Department of Ed.:
Title II-C, Perkins 84.048A 13-24 165,017 165,017 165,017
Title III-E, Perkins 84.243A 46-07 TPE 130,067 130,067 130,067
Adult Basic Education 84.002A N/A 30,344 30,344 30,344
Vocational Rehabilitation 84.126A N/A N/A 111,431 111,431

Total Department of Education 3,612,611 3,612,611

Department of Health and Human Services
Direct Program:

Public Health Service Act, Title VIII 93.178 N/A N/A 151,797 151,797

Total Department of Health and Human Services 151,797 151,797

Department of Labor
Passed through the Missouri

Department of Education
Work Force Investment Act 17.250 N/A N/A 51,948 51,948
Trade Relief Act 17.245 N/A N/A 33,650 33,650

Total Department of Labor 85,598 85,598

U. S. General Services Administration
Passed through the State Agency for Surplus
Property

Surplus Property 39.003 N/A N/A 899 899

899 899

TOTAL $3,850,905 $3,850,905
Guaranteed Student Loans (Not Made by Institution)

Student Loans 84.032 N/A $3,170,987
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NOTE 1:

NOTE 2:

MOBERLY AREA COMMTJMTY COLLEGE
NOTES TO TIIE SCHEDULE OF EXPENDITURES

OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2006

Basis of Presentation

The accompanyrng schedule of expenditures of federal awards includes the federal
grant activity of Moberly Area Community College and is presented on the accrual
basis of accounting. The information in this schedule is presented in accordance with
therequirements of OMB CircularA-133, Audits of States, Local Governments, and
Non-Profit Organizations. Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of the financial statements.

Non-Monetary Assistance

The College receives federal surplus property under the Surplus Property Program.
Property distributions to the College totaled $3,859 valued at the historical cost as
assigned by the federal government, which is substantially in excess of the property's
fair market value. The amount of expenditures presented on the Schedule of
Expenditures of Federal Awards is 23.3 percent ofhistorical cost, which approximates
the fair market value of the property at the time of distribution as determined by the
General S ervices Administration.
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Timotlry M. Jefties
-cPA, PC-
CERNHED PUBUC ACCOUNTANT 3T9WESTMATES

MOBERLY MC'65r70
TELEPHONE 6@26S9266

FACS|MILE 66G26&E290
fnjcpaO mlssrrall€y.@(n

REPORT ON INTERNAL CONTROL OVER FINAI\ICIAL REPORTING
AI\D ON COMPLIANCE AI\D OTIIER MATTERS BASED ON AI\T

ATJDIT OF FINAI\CIAL STATEMENTS PERFORMED IN ACCORDAI\CE WITH
GOVE RNMENT AUDITING STANDARDS

To the Board of Trustees
Moberly Area Community College

We have audited the financial statements of the governme,ntal activities, each major fund, and the
aggregate rernaining fund information of the Moberly Area Community College, Moberly,
Missouri, as of and for the year ended June 30, 2W6, which collectively comprise the College's
basic financial state,rnents and have issued our report thereon dated November 28,2006. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing

Standards,issued by the Comptoller General of the United States.

Intemal Control Over Financial Reportine

kr planning and performing oru audit, we considered the College's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions
on the financial statements and not to provide an opinion on the internal control over financial
reporting. Our consideration of the internal conkol over financial reporting would not necessarily
disclose all matters in the internal control that might be material weaknesses. A material weakness

is a reportable condition in which the design or operation of one or more of the intemal conftol

components does not reduce to a relatively low level the risk that misstaternents caused by error or
fraud in amounts that would be material in relation to the financial statements being audited may
occgr and not be detected within a timely period by employees in the norrtal course ofperforming
their assigned functions. We noted no matters involving the internal control over financial reporting
and its operation that we consider to be material wealcnesses.

A MEMBER OF THE AITIERICAN INSTITUTE OF CEFflFIED PUBLIC AC@UMTANTS AND THE MISSOI RI SOCIEW OF CEHflF|ED PUBLIC AC@UNTANTS



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the College in a separate letter dated
November 28,2006.

This report is intended solely for the information ofthe Board of Trustees, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used bv
anyone other than these specified parties.

November 28,2006

4M6/Mfu4A,lc
TimothyM. Jeffries, CPA, PC
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Ttmotlry M. Jefries
-CPA,
CERNFIED PUBUC

REPORT ON COMPLIANCE WITH REQI.IIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDAI\CE WITH OMB CIRCTJLAR A-I33

To the Board of Trustees
Moberly Area Community College

Compliance

We have audited the compliance of MoberlyArea Community College (the College) with the tlpes
ofcompliance requirements described in the U.S. ffice of Management and Budget (OMB) Circular
A-133 Compliance Supplementthatare applicable to each ofits major federal programs forthe year

ended June 30, 2006. The College's major federal programs are identified in the summary of

auditor's results section ofthe accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility ofthe College's management. Our responsibility is to express
an opinion on the College's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in

the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards,issued by the Comptroller General of the Unites States; and OMB Circular A-

133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and

OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance

about whether noncompliance with the tlpes ofcompliance requirements referred to above that could

have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the College's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the
College' s compliance with those requirements.

In our opinion, Moberly Area Community College complied, in all material respects, with the

requirernents referred to above that are applicable to each of its major federal programs for the year

ended June 30, 2006.

549WESTCOATES
MOBERLY, MO6527O

TETEPHONE 66G26&9266
FACS|MILE 66C2699290

rdcpaembaralley.com

A MEMBER OF THE AI'EREAT.I NSTITUTE OF CERTIF]ED ruBIJC ACCOUNTANTS AT.IDTHE MISSOURI S@IEW OF CEF|NFED PUBUC AC@UNTANTS



Internal Control Over Compliance

The management of Moberly Area Community College is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contacts and grants applicable to federal programs. kr planning and performing our audit, we
considered the College's internal control over compliance with requirements that could have a direct
and material effect on a rnajor federal progam in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on intemal control over
compliance in accordance with OMB Circular 4-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal progr:tm being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and
its operation that we consider to be material wealcnesses.

This report is intended solely for the information of the Board of Trustees, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

November 28.2006

:1444W,@& K
Timothy M. Jeffii-es, CPA, PC

34



MOBERLY AREA COMMUNITY COLLEGE
SCIIEDULE OF FINDINGS AI\D QUESTIONED COSTS

AND SUMMARY OF'AUDITOR'S RESULTS
JUNE 30,2006

Section I: Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: unqualified

. Materialweakness(es) identified?

. Reportable condition(s) identified

yes X no

that are not considered to be weaknesses? - yes X none reported

Noncompliance material to financial
statements noted?

Federal Awards

Internal control over major progrilms:

. Materialweakness(es)identified?

. Reportablecondition(s)identified

yes X no

yes X no

thatare not considered to be weaknesses? - yes X none reported

Type of auditor's report issued on compliance for major programs: unqualified

Any audit findings disclosed that are
required to be reported in accordance
with section 510(a) of Circular A-133?

Identification of major programs:

yes X no

CFDA Number(s)
84.063
84.032

Name of Federal Program or Cluster
Pell Grant Program
Student Loans
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MOBERLY AREA COMMTJNITY COLLEGE
SCHEDULE OF FTNDINGS AI\D QUESTIONED COSTS

AI\D SUMMARY OF AUDITOR'S RESULTS (CONTINUED)
JUNE 30,2006

Dollar threshold used to distinguish between type A and type B programs: $300,000

Auditee qualified as low-risk auditee? _ yes X no

Section II: Financial Statement Findings

None

Section III: Federal Award Findings and Questioned Costs

None
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